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CONFIDENTIAL

MEMORANDUM FOR: Director of Central Intelligence

VIA: Deputy Director of Central Intelligence
Executive Director
Deputy Director for Intelligence

FROM:

Director of Global Issues

SUBJECT: Conference "Third World Political Instability:
_ The Economic Interactions®™ 26-27 April 1984

1. Action. Your signature on the attached letters.

2. Background. 1In response to heightened interest
concerning the interaction between economies and politiecal
instability, OGI has started to mount a long-term research effort
in this area. As part of this overall effort, we are in the
process of setting up a conference that focuses on political and
economic interactions in the Third World. While we have broached
the idea of the conference with each of the possible participants
and received a positive response, we believe that an indication
of your personal interest would help in attracting the level of
private sector executives and academicians needed to make this'a
successful and productive ceconference. Your direet involvement
will convey the importance the Agency attaches to this effort.

Attachments:
As stated

CONF IDENTIAL
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Tentative Speakers and Topies

Roger Nye : Business: How does political
Atlantic Richfield Co. instability in a host country

affect American business ventures
abroad? 1Is it possible to operate
successfully, in other words,
profitably in an area of unrest?
If so, how? Whieh economiec
occeurrences have the greatest
impaects on MNCs?

Henry Bienen The IMF: How have IMF-mandated
Princeton University austerity programs affected

instability? Do the different IMF
conditions have different
implications for stability? What
is the relationship between these
different implications and different
economic and political struetures?

Alan Stoga 'Banking: How does foreign debt
First National Bank of Chicago affect the lending enviromment?
Does capital flight lead to
instability or does it result from
instability? (Examples could be
tied to the situation in the
Philippines.)

Ronald Rogowski | Trade: Does instability cause a
Center for Advanced Studies of change in patterns and/or partners?
Behavioral Seciences, Stanford Does intra-LDC trade suffer more

' than trade with the industrialized
countries? :

Mancur Olson Growth: [Is economie growth a
University of Maryland destabilizing force? Which aspeets
of economie¢ growth have the most
pronounced impacts on stability?
Are there ways to ensure rapid
economic growth and yet maintain a
stable political environment?

CONFIDENTIAL
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WAL L APILIN L LAl

Tentative Speakers and Topies - page 2

Douglas Beck
DRI

Julian Simon
Heritage Foundation

Analysis: How does DRI approach the
question of instability. Which
economic¢ variables do you find are
the most ecritical? How can your
findings be utilized by American
business?

Population and Resources: What
implications do current population
and resource trends hold for,
instability? What relationships
exist between increasing population
and urbanization and the continued
stability of existing political and
economic structures?

CONFIDENTIAL
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Central Intelligence Agency

Executive Registry [
h\_-*
].84- 13y

Washington. D. C 20505

15 MAR 1984

Mr. Douglas Beck
DRI/Policon

1750 K. Street N.W.
Washington, D.C. . 20006

Dear Mr. Beck:

On behalf of the Central Intelligence Agency, I invite you
to attend a special two-day conference on economicecs and politiecal
instability. The purpose of this conference is to bring key
figures of the business and academic worlds together with their
counterparts in government and intelligence to exchange views. on
the interactions of economic trends and political instability in
the Third World. I consider this interaction to be of vital
interest to our national security and economic well being, and I
want to ensure that the Ageney fully understands and appreciates
what business and academic leaders perceive to be the most
important linkages.

Each invitee has been chosen on the basis of his or her
expertise and economic orientation. Your experience with DRI and
Policon makes you an excellent choice to speak at this
conference. We specifically would like you to present your views
on the following topiec:

"How does DRI approach the question of
instability? Which economic variables do you find
to be the most critical? How can your findings be
utilized by American businessmen?™

If you prefer to address another related topie, we would be
happy to consider it as a possible alternative, provided it does
not overlap the other presentations (see enclosure). Each
speaker will be allotted one hour for his or her presentation and
follow-up question and answer period.

The two-day conference will be held in the Washington D.C,

area on April 26-27. The audience will be comprised of senior
members of the Treasury and State Departments, the National

Approved For Release 2009/06/02 : CIA-RDP83B00423R000400400011-6
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Security Council, and the various intelligence agencies. Members
of the publie media will be excluded and your views will be
treated with utmost confidentiality. If you choose to accept my
invitation to speak at this conference, you will be paid a daily
consulting fee, per diem, and will be reimbursed for your travel
expenses.

I hope you will join us. We look forward to hearing from

you shortly; if there are any remaining questions, please call
collect (703) 351«1100¢ Your participation will ensure STAT
that this conference wi e a successful and productive

endeavor.

Sincerely,

"/s[ William J. Casey

William J. Casey
Director of Central Intelligence

Encldsure:
As stated

Approved For Release 2009/06/02 : CIA-RDP83B00423R000400400011-6
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Central Intelligence Agency

Executive Registry
84~ | g/ !

Washingion. 0.C. 20505

15 MAR 1984 .

Dr. Mancur Olscon ~
Professor of Economics

Tydings Hall, Room 3105

University of Maryland

College Park, Maryland 20742

Dear Dr. Olson:

On behalf of the Central Intelligence Agency, I invite you
to attend a special two-day conference on economics and political
instability. The purpose of this conference is to bring key
figures of the business and academie worlds together with their
counterparts in government and intelligence to exchange views on
the interactions of economic trends and political instability in
the Third World. 1 consider this interaction to be of vital
interest to our national security and economic well being, and I
want to ensure that the Agency fully understands and appreciates
what business and academic leaders perceive to be the most
important linkages.

Each invitee has been chosen on the basis of his or her
expertise and economie orientation. Your experience and
scholarly work in this area make you an excellent choice to speak
at this conference. We specifically would like you to present
your views on the following topie:

"ls economiec growth a destabilizing faetor? Which
aspects of economic growth have the most pronounced
impact on stability? Are there ways to ensure
rapid economic growth and yet maintain a stable
political environment?"

If you prefer to address another related topic, we would be
happy to consider it as a possible alternative, provided it does
not overlap the other presentations (see enclosure). Each
speaker will be allotted one hour for his or her presentation and
follow-up question .and answer period.
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The two-day conference will be held in the Washington D.C.
area on April 26-27. The audience will be comprised of senior
members of the Treasury and State Departments, the National
Security Council, and the various intelligence agencies. Members
-0f the public media will be excluded and your views will be '
treated with utmost confidentiality. If you choose to accept my
invitation to speak at this conference, you will be paid a daily
consulting fee, per diem, and will be reimbursed for your travel
expenses.

I hope you will join us. We look forward to hearing from

you shortly; if there are any remaining questions, please call
ecollect (703) 351-1100 i Your participation will ensure

that this conference will be a successful and productive
endeavor.

Sincerely,
7gf William J. Casey

William J. Casey
Director of Central Intelligence

Enclosure:
As stated
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Topies

Business: How does politiecal instability in a host country
affect American business ventures abroad? 1Is it possible to
operate successfully, in other words, profitably in an area of
unrest? If so, how? Which economic occurrences have the
greatest impacts on MNCs?

The IMF: How have IMF-mandated austerity programs affected
instability? Do the different IMF conditions have different
implications for stability? What is the relationship between
these different implications and different economi¢ and political
structures?

Banking: How does foreign debt affeet instability? 1In turn, how
does instability affect the lending environment? Does capital
flight lead to instability or does it result from instability?.
(Examples could be tied to the situation in the Philippines.)

Trade: Does instability cause a change in patterns and/or
partners? Does intra-LDC trade suffer more than trade with the
industrialized countries? -

Growth: Is economic growth a destabilizing forece? Which aspeets
of economie growth have the most pronounced impacts on

stability? Are there ways- to ensure rapid economic growth and
yet maintain a stable political environment?

Analysis: How does DRI approach the question of instability?
Which economic variables do you find are the most eritical? How
can your findings be utilized by American business?

Population and Resources: What implications do current
population and resource trends hold for instability? What
relationships exist between increasing population and
urbanization and the continued stability of existing political
and economiec structures? '

Approved For Release 2009/06/02 : CIA-RDP83B00423R000400400011-6
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Central Intefligence Agency

Executive Rapistry

8- [198/2

| -

Washington, D.C. 20505

18 HAR 1984

Dr. Henry Bienen

3 Woodrow Wilson School
Washington Road

Princeton University
Princeton, New Jersey 08540

Dear Dr. Bienen:

On behalf of the Central Intelligence Agency, I invite you
to attend a special two-day conference on economics and political
instability. The purpose of this conference is to bring key
figures of the business and academic worlds together with their
counterparts in government and intelligence to exchange views on
the interactions of economie trends and political instability in
the Third World. I consider this interaction to be of vital
interest to our national security and economic well being, and 1
want to ensure that the Agency fully understands and appreciates
what business and academic leaders perceive to be the most
important linkages.

Each invitee has been chosen on the basis of his or her
expertise and economic orientation. Your work done under
contract and the briefings you have given in the past make you an
excellent choice to speak at this conference. We specifically
would like you to present your views on the following topic:

"How have IMF-mandated austerity programs affected
instability? Do the different IMF conditions have
different implications for stability? What is the
relationship between these different implications
and different economic and pelitical structures?"

If you prefer to address another related topic, we would be
happy to consider it as a possible alternative, provided it does
not overlap the other presentations (see enclosure). Each
speaker will be allotted one hour for his or her presentation and
follow-up question and answer period. :

Approved For Release 2009/06/02 : CIA-RDP89B00423R000400400011-6
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The two-day conference will be held in the Washington D.C.
area on April 26-27. The audience will be comprised of senior
members of the Treasury and State Departments, the National
Security Couneil, and the various intelligence agencies. Members
of the publie media will be execluded and your views will be
treated with utmost confidentiality. If you choose to accept my
invitation to speak at this conference, you will be paid a daily
consulting fee, per diem, and will be reimbursed for your travel
expenses. ‘

I hope you will join us. We look forward to hearing from
you shortly; if there are any remaining questions, please call
colleet (703) 351-1100 | | Your participation will ensure STAT
that this conference will be a successful and productive
endeavor.

Sincerely,

19/ Wiliam J. Casey

William J. Casey
Director of Central Intelligence

Enclosure:
As stated

Approved For Release 2009/06/02 : CIA-RDP83B00423R000400400011-6
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Topiecs

Business: How does political instability in a host country
affect American business ventures abroad? Is it possible to
operate successfully, in other words, profitably in an area of:
unrest? If so, how? Which economie occurrences have the
greatest impacts on MNCs?

The IMF: How have IMF-mandated austerity programs affected
instability? Do the different IMF conditions have different
implications for stability? What is the relationship between
these different implications and different economie and political
structures?

Banking: How does foreign debt affeet instability? 1In turn, how
does instability affect the lending environment? Does capital
flight lead to instability or does it result from instability?
(Examples could be tied to the situation in the Philippines.)

Trade: Does instability cause a change in patterns and/or
partners? Does intra-LDC trade suffer more than trade with the
industrialized eountries?

Growth: Is economic growth a destabilizing forece? Which aspeects
of economie growth have the most pronounced impacts on

stability? Are there ways to ensure rapid economie growth and
yet maintain a stable politiecal enviromment?

Analysis: How does DRI approdach the question of instability?
Which economic variables do you find are the most eritieal? How
can your findings be utilized by American business?

Population and Resources: What implications do current
population and resource trends hold for instability? What
relationships exist between increasing population and

urbanization and the continued stability of existing political
and economiec structures?

Approved For Release 2009/06/02 : CIA-RDP83B00423R000400400011-6
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Central Inle!ligence Agency

Executive Registry

MIW[\BJ

Washington.D. C 20505

15 MAR 1984

Mr. Alan Stoga

Viee President

First National Bank of Chiecago
One First National Plaza
Chicago, Illinois 60670

Dear Mr. Stoga:

On behalf of the Central Intelligence Ageney, I invite you
to attend a special two-day conference on economic¢s and political
instability. The purpose of this conference is to bring key
figures of the business and academiec worlds together with their
counterparts in government and intelligence to exchange views on

the interactions of economie trends and politieal instability in
the Third World. 1 consider this interaction to be of vital
interest to our national security and economie well being, and I
want to ensure that the Agency fully understands and appreciates
what business and academic leaders perceive to be the most
important linkages.

Each invitee has been chosen on the basis of his or her
expertise and economic orientation. Your experience in lending
to key developing countries makes you an excellent choice to
speak at this conference. We specifically would like you to
present your views on the following topie:

"How does foreign debt affeet instability? 1In turn,
how does instability affeet the lending

environment? Does capital flight lead to
instability or does it result from instability?
(Examples could be tied to the situation in the
Philippines.)" '

If you prefer to address another related topic, we would be
happy to consider it as a possible alternative, provided it does
not overlap the other presentations (see enclosure). Each
speaker will be allotted one hour for his or her presentation and

 follow-up question and answer period.

The two-day conference will be held in the Washington D.C.
area on April 26-27. The audience will be comprised of senior.

Approved For Release 2009/06/02 : CIA-RDP89B00423R000400400011-6
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members of the Treasury and State Departments, the National
Security Council, and the various intelligence agencies. Members
of the public media will be execluded and your views will be
treated with utmost confidentiality. If you choose to accept my
invitation to speak at this conference, you will be paid a daily
consulting fee, per diem, and will be reimbursed for your travel
expenses., '

I hope you will join us. We look forward to hearing from
you shortly; if there are anv remaining questions, please call
collect (703) 351-1100 | Your partieipation will ensure STAL
that this conference will be a successful and productive
endeavor.

N

Sincerely,

78/ William J. Casey

William J. Casey
Director of Central Intelligence

Enclosure:
As stated

Approved For Release 2009/06/02 : CIA-RDP83B00423R000400400011-6
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Topies

Business: How does political instability in a host country
affect American business ventures abroad? Is it possible to
operate successfully, in other words, profitably in an area of
unrest? If so, how? Which economie occurrences have the
greatest impaets on MNCs?

The IMF: How have IMF-mandated austerity programs affected
instability? Do the different IMF conditions have different
implications for stability? What is the relationship between

these different implications and different economiec and political
structures?

Banking: How does foreign debt affect instability? In turn, how
does instability affect the lending environment? Does capital
flight lead to instability or does it result from instability?
(Examples could be tied to the situation in the Philippines.)

Trade: Does instability cause a change in patterns and/or
partners? Does intra-LDC trade suffer more than trade with the
industrialized countries? i

Growth: 1Is economic growth a destabilizing foree? Which aspects
of economic growth have the most pronounced impaets on

stability? Are there ways to ensure rapid economic growth and
yet maintain a stable political environment?

Analysis: How does DRI approach the question of instability?
Which economic variables do you find are the most ceritical? How
can your findings be utilized by American business?

Population and Resources: What implications do ecurrent
population and resource trends hold for instability? What
relationships exist between increasing population and
urbanization and the continued stability of existing political
and economie structures?

Approved For Release 2009/06/02 : CIA-RDP83B00423R000400400011-6
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Central Intelligence Agency

T e Ty

Executivo | Re]fty

Washington, 0 €. 20505 A

Mr. Ronald Rogowski

Center for Advanced Studies
in Behavioral Sciences

202 Junipero Serra Blvd.

Stanford, California 94305

Dear Mr. Rogowski:

On behalf of the Central Intelligence Agency, I invite you
to attend a special two-day conference on economics and political
instability. The purpose of this conference is to bring key
figures of the business and academic worlds together with their
counterparts in government and intelligence to exchange views on
the interactions of economic trends and political instability in
the Third World. [ consider this interaction to be of vital
interest to our national security and economic well being, and I
want to ensure that the Agency fully understands and appreciates
what business and academic leaders perceive to be the most
important linkages.

Each invitee has been chosen on the basis of his or her
expertise and economic¢c orientation., Your experience makes you an
excellent choice to speak at this conference. We specifically
would like you to present your views on the following topic:

"Does instability cause a change in trade patterns
and/or partners? Does intra-LDC trade suffer a
greater impact than trade with industrial
ecountries?"

If you prefer to address another related topic, we would be
happy to consider it as a possible alternative, provided it does
not overlap the other presentations (see enclosure). Each
speaker will be allotted one hour for his or her presentation and
follow-up question and answer period.

The two-day conference will be held in the Washington D.C.
area on April 26-27. The audience will be comprised of senior

Approved For Release 2009/06/02 : CIA-RDP83B00423R000400400011-6



Approved For Release 2009/06/02 : CIA-RDP89B00423R000400400011-6

members of the Treasury and State Departments, the National
Seeurity Council, and the various intelligence agenecies. Members
of the public media will be exeluded and your views will be
treated with utmost confidentiality. I[If you choose to accept my
invitation to speak at this conference, you will be paid a daily

consulting fee, per diem, and will be reimbursed for your travel
expenses. ' '

I hope you will join us. We look forward to hearing from

you shortly; if there are any remaining questions, please call
collect (703) 351-1100il Your participation will ensure STAT

that this conference will be a successful and productive
endeavor.

Sincerely,

7o/ Wiilizm J. Casey

William J. Casey
Director of Central Intelligence

Enclosure:
As stated
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Topies

Business: How does political instability in a host country
affeect American business ventures abroad? 1Is it possible to
operate successfully, in other words, profitably in an area of
unrest? If so, how? Which economie occurrences have the
greatest impacts on MNCs?

The IMF: How have IMF-mandated austerity programs affected
instability? Do the different IMF conditions have different
implications for stability? What is the relationship between
these different implications and different economic and political
structures?

Banking: How does foreign debt affect instability? In turn, how
does instability affect the lending environment? Does capital
flight lead to instability or does it result from instability?
(Examples could be tied to the situation in the Philippines.)

Trade: Does instability cause a change in patterns and/or
partners? Does intra-LDC trade suffer more than trade with the
industrialized ceountries?

Growth: Is economic growth a destabilizing foree? Which aspects
of economie growth have the most pronounced impacts on

stability? Are there ways to ensure rapid economiec growth and
yet maintain a stable political environment?

Analysis: How does DRI approach the question of instability? |
Whieh economie variables do you find are the most critical? How
can your findings be utilized by American business?

Population and Resources: What implications do current
population and resource trends hold for instability? What
relationships exist between increasing population and
urbanization and the continued stability of existing polltlcal
and economie¢ struetures?
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Central Intclligence Agency

Executive héﬁistry

s [195 )5

Washington. D.C. 20505

15 MAR 1984

Mr. Julian Simon

Heritage Foundation

110 Primrose Drive

Chevy Chase, Maryland 20815

Dear Mr. Simon:

On behalf of the Central Intelligence Agency, I invite you
to attend a special two-day conference on economies and politiecal
instability. The purpose of this conference is to bring key
figures of the business and academie worlds together with their
counterparts in government and intelligence to exchange views. on
the interactions of economie trends and political instability .in
the Third World. I consider this interaction to be of vital
interest to our national security and economic well being, and I
want to ensure that the Ageney fully understands and appreciates
what business and academic leaders perceive to be the most
important linkages,

Each invitee has been chosen on the basis of his or her
expertise and economiec orientation. Your experience in the area
of population and resource scarcity makes you an excellent choice
to speak at this conference. We specifically would like you to
present your views on the following topiec:

"What implications do current population and
resource trends hold for instability? What
relationships exist between increasing population
and urbanization and the continued stability of
existing political and economic structures.”

If you prefer to address another related topie, we would be
happy to consider it as a possible alternative, provided it does
not overlap the other presentations (see enclosure). Each
speaker will be allotted one hour for his or her presentatlon and
follow-up question and answer period.

Approved For Release 2009/06/02 : CIA-RDP83B00423R000400400011-6 _ :i
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The two-day conference will be held in the Washington D.C.

area on April 26-27. The audience will be comprised of senior

. members of the Treasury and State Departments, the National
Security Council, and the various intelligence agencies. Members
of the public media will be execluded and your views will be
treated with utmost confidentiality. If you choose to accept my
invitation to speak at this conference, you will be paid a daily
consulting fee, per diem, and will be reimbursed for your travel
expenses.,

I hope you will join us. We look forward to hearing from

you shortly; if there ¢ aining questions, please call
folleet (703) 351-1100 Your participation will ensure
that this conference will be a successful and productive

endeavor.

Sincerely,

/s/ William J. Casey

William J. Casey
Director of Central Intelligence

Enclosure:
As stated
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Topics

Business: How does political instability in a host country
affect American business ventures abroad? Is it possible to
operate successfully, in other words, profitably in an area of.
unrest? If so, how? Which economic ccecurrences have the
greatest impacts on MNCs?

The IMF: How have IMF-mandated austerity programs affected
instability? Do the different IMF conditions have different
implications for stability? What is the relationship between
these different implications and different economiec and political
structures?

Banking: How does foreign debt affeet instability? In turn, how
does instability affect the lending environment? Does capital-
flight lead to instability or does it result from instability?
(Examples could be tied to the situation in the Philippines.)

Trade: Does instability cause a change in patterns and/or
partners? Does intra-LDC trade suffer more than trade with the
industrialized countries?

Growth: Is economic growth a destabilizing force? Which aspects
of economie growth have the most pronounced impaets on

stability? Are there ways to ensure rapid economie growth and
yet maintain a stable political environment?

Analysis: How does DRI approach the question of instability?
Which economic variables do you find are the most eritical? How
can your findings be utilized by American business?

Population and Resources: What implications do current
population and resource trends hold for instability? What
relationships exist between increasing population and
urbanization and the continued stability of existing political
and economie structures?
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Central Intelfigence Agency

g

Executive Registry

84 - 95 /e

Washington, D. C. 20505

15 WAR 1384

Mr. Roger Nye ‘

Senior International Consultant

Atlantic Riehfield Company

515 S. Flower Street Room 4035 :
Los Angeles, California 90071 -

Dear Mr. Nye:

On behalf of the Central Intelligence Agency, I invite you
to attend a special two-day conference on economies and peolitiecal
instability. The purpose of this conference is to bring key
figures of the business and academiec worlds together with their
counterparts in government and intelligence to exchange views on
the interactions - of economic trends and political instability in
the Third World. I consider this interaection to be of vital
interest to our national security and economie well being, and I
want. to ensure that the Agency fully understands and appreciates
what business and academic leaders perceive to be the most
important linkages.

Each invitee has been chosen on the basis of his or her
expertise and economiec orientation. Your experience as ARCO's
senior international consultant makes you an excellent choice to
speak at this conference. We specifically would like you to
present your views on the following topie:

"How does political instability in a host country
affect American business ventures abroad? Is it
possible to operate suecessfully, in other words,
profitably in an area of unrest? If so, how? Which
economic interactions have the greatest impaets on
MNCs 7™

If you prefer to address another related topic, we would be
happy to consider it as a possible alternative, provided it does
not overlap the other presentations (see enclosure). Each
speaker will be allotted one hour for his or her presentation and
follow-up question and answer period.
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The two-day conference will be held in the Washington D.C.
area on April 26-27., The audience will be comprised of senior
members of the Treasury and State Departments, the National
Security Council, and the various intelligence agencies. Members
of the publiec media will be excluded and your views will be
treated with utmost confidentiality.  If you choose to accept my
invitation to speak at this conference, you will be paid a daily
consulting fee, per diem, and will be reimbursed for your travel
expenses.

I hope you will join us. We look forward to hearing from
you shortly; if there are any remaining questions, please call

colleet (703) 351-1100 |  Your participation will ensure STAT
that this conference will be a successful and productive
endeavor.

Sincerely,
787 Willlam J. Casey

William J. Casey
Director of Central Intelligence

Enclosure:
As stated
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Topies

Business: How does political instability in a host country
affect American business ventures abroad? Is it possible to
operate successfully, in other words, profitably in an area of:
unrest? If so, how? Which economic occurrences have the
greatest impacts on MNCs?

The IMF: How have IMF-mandated austerity programs affected
instability? Do the different IMF conditions have different
implications for stability? What is the relationship between
these different implications and different economie and political
structures?

Banking: How does foreign debt affect instability? In turn, how
does instability affeet the lending environment? Does capital
flight lead to instability or does it result from instability?:
(Examples could be tied to the situation in the Philippines.)

Trade: Does instability cause a change in patterns and/or
partners? Does intra-LDC trade suffer more than trade with the
industrialized countries?

Growth: Is economic growth a destabilizing force? Which aspects
of economic growth have the most pronocunced impacts on

stability? Are there ways to ensure rapid economic growth and
yet maintain a stable political environment?

Analysis: How does DRI approach the question of instability?
Which economic variables do you find are the most critical? How
can your findings be utilized by American business?

Population and Resources: What implications do current
population and resource trends hold for instability? What
relationships exist between inereasing population and
urbanization and the continued stability of existing political
and economie structures?
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